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1. Answer any ten questions:                                                                                           1x10=10 

(a) Define producer surplus.  

(b) Define price effect. 

(c) What is an Engel curve? 

(d) Define economic rent. 

(e) Why are the indifference curves convex to the origin? 

(f) What is the short run equilibrium condition in case of a perfectly competitive firm?  

(g) What is the value of price elasticity of demand at the midpoint of a linear demand curve? 

(h) Define laws of return to scale. 

(i) What is the sign and magnitude of income elasticity if the good is neutral? 

(j) What is the value of marginal physical product of labour? 

(k) What is rationing? 

(l) Define price floor. 

(m) What does transitivity of preferences mean? 

(n) What is the sign of income elasticity of demand in case of an inferior good?  

2. Answer any five of the following questions:                                                           2x5=10 

(a) How would you measure monopoly power? 

(b) Give an example of negative externality in production. 

(c) State the names of the two forms of price leadership. 

(d) Assuming the product market to be competitive, what is the relation between MVP and MRP 

of a factor? 

(e) What degree of price discrimination is known as perfect price discrimination and why? 

(f) What is transfer payment? 

(g) What do you mean by cost function? 

(h) What do you mean by short run in economics/ 

 

 



3.  Answer any two of the following questions:                                        5 x 2 = 10 

(a) Write down any two sources of monopoly. Explain why monopoly is considered wasteful. (1+4) 

(b) What do you mean by price discrimination? Explain the conditions for possibility and profitability of 

price discrimination.                                                                                       (1+4) 

(c) Write down any two sources of monopoly. Explain why monopoly is considered wasteful.  (1+4) 

      

(d) What do you mean by price discrimination ? Explain the conditions for possibility and profitability of 

price discrimination.                                                                                        (1+4) 

 

 

4. Answer any one of the following questions:                                      10 x 1 = 10  

 

(a) What is bilateral monopoly? Show that the price under bilateral monopoly remains indeterminate. 

                                                                  (2+8) 

 

(b) Derive the group equilibrium under monopolistic competition when there is price competition and free 

entry.                                                                                (10) 

 

                                                                   


